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Five things to consider when giving to charities
The urge to donate is strong in Australia, and it’s easy to make it part of your financial plan.
An estimated 14.9 million Australian adults (80.8 per cent of the population) gave $12.5 billion
to charities and not-for-profit organisations in 2015–16.
For many people donating comes as a response to a request from a charity, but if you feel strongly about a
cause or providing ongoing help to someone less fortunate, why not budget for it?
As well, many people plan to leave money to charities in their wills and with some extra thought in estate
planning, a bequest can be made in a tax-effective way. An example is transferring shares that may have
significant capital gains attached to them. These can be transferred to charities that have zero tax status,
which will then get the full benefit of the gains.
Regardless of how you give, it’s always important to keep accurate records of your donations to give to your
accountant at tax time. Here are five things to consider before donating.
1. Why giving is important
Giving to the less fortunate is a good thing to encourage from a young age. Certain schools make volunteering
with charity organisations part of their programs but even parents can encourage philanthropy through their
own actions, showing that it feels good to give.
You can touch the life of another person and affect them in ways you may never know – and it’s a win-win
proposition. Giving is good for both the donor and the recipient. There’s nothing wrong with feeling proud of
your generosity and using that to spur you on to further acts of kindness. Giving makes the world a better
place.
2. Do you know what the charity does?
It’s an obvious question, but at the very least the charity’s mission and goals should align with what you hope
to accomplish with your generous gift. Is the charity doing good works in the areas that concern you? Do you
feel strongly about what it is doing with your money? Is it obvious what the charity does, or does it help out
behind the scenes?
3. What has the charity achieved?
Most organisations are happy to advertise their successes through videos, photos or testimonials that
showcase their work. There also should be plenty of information in their annual reports to help you get a more
complete picture.
4. Can you volunteer?
Being charitable often means more than giving a few dollars. It can also mean pitching in and helping, which is
a great way of finding information and making connections. Meeting employees and volunteers will help you
decide whether the organisation fits your values and goals, and this can make you become more involved in
the cause. Plus, you may feel more fulfilled and happier knowing that you are making a difference.
5. How much are you comfortable giving?
Giving circles are becoming popular for people who don’t have a lot to donate. This just means getting a group
of 100 or so people together who each contribute perhaps $1,000 to create a pool of $100,000. They donate
the lot to one charity to make a big impact.
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If you would like to make giving part of your financial plan, your adviser can help you get the most out of your
philanthropic efforts.
Your RI Advice Financial Adviser will work with you to develop a financial plan that’s specifically
tailored to your needs so get in touch today.

*<Adviser> is an Authorised Representative of RI Advice Group Pty Limited ABN 23 001 774 125, AFSL 238429. This editorial does not consider your
personal circumstances and is general advice only. It has been prepared without taking into account any of your individual objectives, financial solutions
or needs. Before acting on this information you should consider its appropriateness, having regard to your own objectives, financial situation and needs.
You should read the relevant Product Disclosure Statements and seek personal advice from a qualified financial adviser. From time to time we may
send you informative updates and details of the range of services we can provide. If you no longer want to receive this information please contact our
office to opt out. The views expressed in this publication are solely those of the author; they are not reflective or indicative of Licensee’s position, and
are not to be attributed to the Licensee. They cannot be reproduced in any form without the express written consent of the author.

RI Advice Group Pty Ltd ABN 23 001 774 125 AFSL 238429 | Registered office Level 23, 242 Pitt Street Sydney NSW 2000 | www.riadvice.com.au

